New Source Review (NSR) Fees

Consumer Price Index (CPI) Adjustment for fees invoiced as of January 1, 2020
This document describes how the NSR Fee is calculated and adjusted per 20.2.75.11.F NMAC.  
Conclusion:

Based on the methodology described below, the 2020 NSR Fee per point is $426.  The NSR Annual Fee for 2020 is $2,031.  These fees will be effective on 1/1/2020.  The fee per point will be used to determine permitting fees invoiced during the 2020 calendar year.  The annual fee will be charged for each minor source permit in effect as of 12/31/2019 that has had a revision since March 2, 2001.  Companies qualifying as a Small Business under 20.2.75.7.F NMAC qualify for a 50% reduction of both these fees per 20.2.75.11.C NMAC.
Regulatory Language
20.2.75.11.F NMAC states: 
F.
Beginning in 2005, the cost per point in Subsection B of this section and the annual fee in Subsection E of this section shall be adjusted each year on January 1 to reflect the increase, if any, by which the consumer price index for the most recent year exceeds the consumer price index for the year 2004. The amount of the change in the fee shall be determined by multiplying the existing fee by the change in the consumer price index and rounding the result to the nearest dollar. The consumer price index for any year is the average of the consumer price index for all-urban consumers published by the United States department of labor, as of the close of the twelve-month period ending on August 31 of that year.  [20.2.75.11 NMAC - Rp 20 NMAC 2.75.110, 03/02/01; A, 12/01/03]
Consumer Price Index Resources

At the US Department of Labor website (http: https://www.bls.gov/cpi/tables/supplemental-files/home.htm ), scroll  down a few pages to the section “CPI Tables” and press the “Table Containing History of CPI-U U.S. All Items Indexes and Annual Percent Changes from 1913 to Present” link.  Doing so will generate a table.  Data from a portion of the table is presented below:

Series Id:    CUUR0000SA0
Not Seasonally Adjusted

Area:         U.S. city average

Item:         All items


Base Period:  1982-84=100

[image: image1.emf]Year Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec

2004 185.2 186.2 187.4 188 189.1 189.7 189.4 189.5 189.9 190.9 191 190.3

2005 190.7 191.8 193.3 194.6 194.4 194.5 195.4 196.4 198.8 199.2 197.6 196.8

2006 198.3 198.7 199.8 201.5 202.5 202.9 203.5 203.9 202.9 201.8 201.5 201.8

2007 202.416 203.499 205.352 206.686 207.949 208.352 208.299 207.917 208.49 208.936 210.177 210.036

2008 211.08 211.693 213.528 214.823 216.632 218.815 219.964 219.086 218.783 216.573 212.425 210.228

2009 211.143 212.193 212.709 213.24 213.856 215.693 215.351 215.834 215.969 216.177 216.33 215.949

2010 216.687 216.741 217.631 218.009 218.178 217.965 218.011 218.312 218.439 218.711 218.803 219.179

2011 220.223 221.309 223.467 224.906 225.964 225.722 225.922 226.545 226.889 226.421 226.23 225.672

2012 226.665 227.663 229.392 230.085 229.815 229.478 229.104 230.379 231.407 231.317 230.221 229.601

2013 230.280 232.166 232.773 232.531 232.945 233.504 233.596 233.877 234.149 233.546 233.069 233.049

2014 233.916 234.781 236.293 237.072 237.900 238.343 238.250 237.852 238.031 237.433 236.151 234.812

2015 233.707 234.722 236.119 236.599 237.805 238.638 238.654 238.316 237.945 237.838 237.336 236.525

2016 236.916 237.111 238.132 239.261 240.236 241.038 240.647 240.853 241.428 241.729 241.353 241.432

2017 242.839 243.603 243.801 244.524 244.733 244.955 244.786 245.519 246.819 246.663 246.669 246.524

2018 247.867 248.991 249.554 250.546 251.588 251.989 252.006 252.146 252.439 252.885 252.038 251.233

2019 251.712 252.776 254.202 255.548 256.092 256.143 256.517 256.558 256.759


Fee Adjustment Methodology
The first step is to calculate the CPI from August 31, 2004 (189.5) to August 31 of the current year (256.558).  The calculation is from August 31 to August 31: 

CPI change from 8/31/04 to 8/31/19 is:  CPI = (256.558 – 189.5) / 189.5 = 0.3539 (35.4% increase)
This CPI change is then used to adjust the 2004 base fee of $315 per fee point and the 2004 $1,500 base annual fee: 

The 2020 NSR fee per point = (1 + CPI) * ($315/fee point) = 1.3539 * $315 = $, rounded = $426/fee point
The 2020 NSR Annual Fee = (1 + CPI) * $1,500 = 1.3539 * $1500.00 = $2,030.85, rounded = $2,031
Therefore, the 2020 NSR Fee per point is $426.00

Therefore, the 2020 NSR Annual Fee is $2,031.00

The effective date of these fees is 1/1/2020.  The fee per point will be used to determine permitting fees invoiced in the 2020 calendar year.  The annual fee will be charged for each minor source permit in effect as of 12/31/2019 that has had a revision since March 2, 2001.  This NSR annual fee will be invoiced in early 2020 for facilities which had an active permit as of December 31, 2019.  Companies qualifying as a Small Business under 20.2.75.7.F NMAC qualify for a 50% reduction of both these fees per 20.2.75.11.C NMAC.  
