New Mexico
Environment Department

525 Camino de los Marquez, Suite 1
Santa Fe, NM 87505-1816
Phone (505) 476-4300

MICHELLE LUJAN GRISHAM Fax (505) 476-4375 JAMES C. KENNEY
GOVERNOR CABINET SECRETARY
www.env.nm.gov
HOWIE C. MORALES JENNIFER J. PRUETT
LT. GOVERNOR DEPUTY SECRETARY

Air Quality Bureau
Title IV Acid Rain Permit
Issued under 20.2.84 NMAC

Air Quality Bureau Acid Rain Permit No: P244A-R3
Agency Interest No.: 25726 - PRT20200002
Facility Name: Hobbs Generating Station

Permittee: Lea Power Partners LLC
98 N Twombly Lane Suite
200 Hobbs, NM 88240

Designated Representative: David Baugh, Vice president of Asset Management

Alternative Designated Representative: Matthew Lindsey, Director of Environmental Health &
Safety Compliance

Issue By: New Mexico Environment Department — Air Quality Bureau

Liz Bisbey-Kuehn Date of Issuance
Air Quality Bureau Chief

Introduction

Acid Rain Permit Number P244A-R3 is issued by the Air Quality Bureau of the New Mexico
Environment Department ("Department") to Lea Power Partners LLC pursuant to the Federal Clean
Air Act ("Federal Act"), the New Mexico Air Quality Control Act ("state Act") and regulations
adopted pursuant to the state and Federal Acts, including Title 20, New Mexico Administrative
Code, Chapter 2, Part 84 (20.2.84 NMAC) - Acid Rain Program, and Chapter 2, Part 70 (20.2.70
NMAC) - Operating Permits. This permit authorizes the operation of this facility located at UTM E
658413 m, UTM N 3622425 m, Zone 13), Datum: WGS84.

Permit Effective Date, Expiration, and Renewal

This permit is effective on date of issuance and will expire five (5) years from that effective date (40
CFR 72.73(b)(2)). Application for renewal of this permit is due within six (6) months before the date
of expiration, pursuant to 40 CFR 72.30(c).
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Acid Rain Permit Contents

1) Statement of Basis.

2) Comments, notes and justifications regarding permit decisions and changes made
to the permit application forms during the review process, and any additional
requirements or conditions.

3) The permit applications submitted for this source, as corrected by New Mexico
Environment Department. The owners and operators of the source must comply
with the standard requirements and special provisions set forth in the applications.

1) Statement of Basis

Statutory and Regulatory Authorities: In accordance with NMSA 1978, Section 74-2-7 and Title IV
and Title V of the Clean Air Act, the New Mexico Environment Department issues this permit
pursuant to Title 20, New Mexico Administrative Code, Chapter 2, Part 84 (20.2.84 NMAC) - Acid

Rain Permits.

2) Comments, Notes and Justifications:

a) Please refer to 40 CFR Part 72 for any specific word definition.

b) The NOXx limitations in 40 CFR Part 76 are only applicable to coal-fired utility units and
thus do not apply to this facility.

c) Beginning with the first quarter of 2009, all industry sources MUST use the Emissions
Collection and Monitoring Plan System (ECMPS) to submit monitoring plan, QA/cert
test and emissions data to the EPA for the Acid Rain and CAIR programs. CAMD is
strongly encouraging your sources to visit the EPA's ECMPS web page at
http://www.epa.gov/airmarkets/participants/business/

3) Permit Application(s): Attached.
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