Title V (TV) Fees

Consumer Price Index (CPI) Adjustment for fees invoiced in January, 2011
This document describes how the annual TV Fee is calculated and adjusted per 20.2.71.112 NMAC.  
Conclusion:
Based on the methodology described below, the 2011 Title V fee per Fee Pollutant (20.2.71.7.C.1 NMAC), is $25.36 per ton.  The corresponding Title V HAP fee is $175.86 per ton (20.2.71.7.C.2 NMAC).  These new fees will be effective 1/1/2011 and will be used to calculate invoices for annual Title V fees billed in early 2011.
Regulatory Language
20.2.71.112 NMAC states: 
A.
The fee for each fee pollutant shall be $20.00 per ton on an annual basis, except as provided for in Subsection B of 20.2.70.112 NMAC.  This fee shall increase by $2.00 per ton on an annual basis beginning on January 1, 2010 through the fees due on June 1, 2012.

B.
The fee for each hazardous air pollutant shall be $165.00 per ton on an annual basis for any stationary source which is only major as defined in 20.2.70 NMAC for any hazardous air pollutant.

C.
The fee per ton of emissions above annual allowable emission limits shall be identical to the fee per ton of allowable emissions.

D.
Beginning on January 1, 2009, the fees referenced in this section shall be changed annually by the percentage, if any, of any annual increase in the consumer price index in accordance with Section 502(b)(3)(B)(v) of the federal Clean Air Act.  [11/30/95; 20.2.71.112 NMAC - Rn, 20 NMAC 2.71.112 10/31/02; A, 12/15/04; A, 01/12/09]

Consumer Price Index Resources

At the US Department of Labor website (http://www.bls.gov/cpi/home.htm), scroll down a few pages to the section “CPI Tables” and press the “Table Containing History of CPI-U U.S. All Items Indexes and Annual Percent Changes from 1913 to Present” link.  Doing so will generate a table.  Data from a portion of the table is presented below:
Series Id:    CUUR0000SA0
Not Seasonally Adjusted

Area:         U.S. city average
Item:         All items

Base Period:  1982-84=100


Year
Jan
Feb
Mar
April
May
June
July
Aug
Sept
Oct
Nov
Dec


[image: image1.emf]2004 185.2 186.2 187.4 188 189.1 189.7 189.4 189.5 189.9 190.9 191 190.3

2005 190.7 191.8 193.3 194.6 194.4 194.5 195.4 196.4 198.8 199.2 197.6 196.8

2006 198.3 198.7 199.8 201.5 202.5 202.9 203.5 203.9 202.9 201.8 201.5 201.8

2007 202.416 203.499 205.352 206.686 207.949 208.352 208.299 207.917 208.49 208.936 210.177 210.036

2008 211.08 211.693 213.528 214.823 216.632 218.815 219.964 219.086 218.783 216.573 212.425 210.228

2009 211.143 212.193 212.709 213.24 213.856 215.693 215.351 215.834 215.969 216.177 216.33 215.949

2010 216.687 216.741 217.631 218.009 218.178 217.965 218.011 218.312


Fee Adjustment Methodology
The first step is to calculate the CPI from August 31, 2009 (215.834) to August 31 of the current year (218.312).  The calculation is from August 31 to August 31 as required by Section 502(b)(3)(B)(v) of the federal Clean Air Act: 
CPI change from 8/31/09 to 8/31/10 is:  CPI  =  (218.312 – 215.834) / 215.834   =   2.478/ 215.834   =  1.148%

Thus, the year-to-year increase in the consumer price index is 1.148%.  Per 20.2.71.112.D NMAC the CPI increase in the TV Pollutant Fees in January of 2011 will be 1.148%.  This CPI (1.148%) is applied to the last year’s per ton fee ($23.07/ton), which is further increased by $2.00/ton (20.2.71.112.A NMAC) as shown below.  This CPI (1.148) increase is also applied to the previous year’s fee ($173.86) for hazardous air pollutants: 
2010 TV Fee  =  ($23.07/ton + $2.00/ton)*(1 + CPI)  =  $25.07 * 1.01148 = $25.36/ton 

2010 TV HAP Fee = ($173.86/ton) * (1 + CPI)  =  ($173.86) * (1.01148) =  $175.86/ton 
Based on this methodology, the 2011 Title V fee per Fee Pollutant (20.2.71.7.C.1 NMAC), is $25.33 per ton.  The corresponding Title V HAP fee is $175.86 per ton of (20.2.71.7.C.2 NMAC).  These new fees will be effective 1/1/2011 and will be used to calculate invoices for annual Title V fees billed in early 2011.
_1348482047.xls
Sheet1

		

				Year		Jan		Feb		Mar		Apr		May		Jun		Jul		Aug		Sep		Oct		Nov		Dec

				2004		185.2		186.2		187.4		188		189.1		189.7		189.4		189.5		189.9		190.9		191		190.3

				2005		190.7		191.8		193.3		194.6		194.4		194.5		195.4		196.4		198.8		199.2		197.6		196.8

				2006		198.3		198.7		199.8		201.5		202.5		202.9		203.5		203.9		202.9		201.8		201.5		201.8

				2007		202.416		203.499		205.352		206.686		207.949		208.352		208.299		207.917		208.49		208.936		210.177		210.036

				2008		211.08		211.693		213.528		214.823		216.632		218.815		219.964		219.086		218.783		216.573		212.425		210.228

				2009		211.143		212.193		212.709		213.24		213.856		215.693		215.351		215.834		215.969		216.177		216.33		215.949

				2010		216.687		216.741		217.631		218.009		218.178		217.965		218.011		218.312
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