AIR QUALITY BUREAU PROCEDURE


Effective Date:  January 18, 2002


Procedure Number: 02.012-00

Title:  Permit Exemption 

Reference:  20 NMAC 2.72, Section 202
PURPOSE: To provide guidance on reporting “exempted” sources identified in 20 NMAC 2.72.202, more specifically to specify when these sources and their emissions should be identified in the permit application. 

POINT OF CONTACT: NSR Permit Program Manager

1.0 POLICY & PROCEDURES: 

1.1 Sub-section 202 A of the regulation lists “exempted” sources and activities that shall not be reported in the permit application provided they meet the criteria for that source in 20 NMAC 2.72.202 A. The regulation is very clear that the applicant does not need to identify or list these activities or emissions.  The facility operator may commence these activities without a permit or permit revision and shall not report emissions. 

1.2 Sub-section 202 B lists “exempted” sources and activities that the applicant shall report in the permit application.  These activities include building heaters (which uses gaseous fuels and has a design rate less than or equal to five (5) million BTU per hour or distillate oil (not including waste oil) and has a design rate less than or equal to one (1) million BTU per hour), standby generators, abrasive blasting within a building, and VOC emissions from handling and storage with a vapor pressure less than 0.2 PSI.  The applicant is responsible for ensuring that the application contains sufficient detail to verify the validity of these “exemptions”.  It is sufficient if the applicant uses the permit application form, if the exemption is a part of a current application or the Air Quality Notice of Exemption form, if the exemption is separate from a permitting action.  
1.2.1 The applicant does not need to report (in the permit application or the Air Quality Notice of Exemption form) emissions for exemptions under 202.B, except 202 B.5 & B.6.  Any emissions that are reported, however, will not be included in the facility wide Potential Emission Rate (PER) for purposes of 200 A.1 or 200A.2.  The ability of a facility to use the exemptions in B.5 and B.6 is not affected by the quantity of permitted emissions that do not originate from exempted equipment.  Consequently, if the sum of emissions from equipment in categories B.5 or B.6 approaches the respective emission caps, the source may renew its ability to use these exemption categories for future exemptions by permitting the existing exempted equipment/operations.

1.2.2 Exemption 202 B.5 is for emission units, operations, or activities that have a PER of no more than 0.5 TPY of any pollutant for which there is a National or New Mexico ambient air quality standard.  Since this specific exemption has an emission cap, the applicant must list and describe the characteristics of each source or activity in this category (source description, serial number, capacity) and list the emissions (PER) for each criteria pollutant emitted in the appropriate section of the permit application or Notice of Exemption form.  

1.2.3 Exemption 202 B.6 is for surface coating of equipment, including spray painting, roll coating, and painting with aerosol spray cans, if the PER of VOCs do not exceed ten (10) pounds per hour and the facility wide total VOC content of all coating and clean-up solvent use is less than two (2) tons per year. Since this specific exemption has an emission cap, the applicant must list and describe the characteristics of each source or activity in this category (spray gun description, serial number, capacity (gallons of coating material applied per hour) and surface coating VOC emission factors) and list the emissions for each in the appropriate section of the permit application or Notice of Exemption form.   The owner/operator must maintain records, which identify process rates (gallons of coating material used per hour & per year) and VOC emission factors & content, so the VOC emission rate in PPH and total VOC content of all coating and clean-up solvent used (per year) can be determined and recorded.

1.2.4 The Department considers the latest 2 years of records to be sufficient to verify compliance with 202.B.2, 3 & 6, if they are available to the Department upon request.

1.3 Exemption 202 B.4 is for repositioning or relocating sources of air emissions or emission points within the plant site, when such changes do not increase emissions or impacts.  The applicant‘s obligation to demonstrate no increase in ambient impacts will normally be satisfied by submission of a plot plan showing the repositioning or relocation of the sources.  Also, the applicant must identify the equipment by describing it and by providing a serial number in the appropriate section of the permit application or Notice of Exemption form. An air dispersion modeling demonstration that ambient impacts do not increase may be required.

1.4 Exemptions in Section 202 A & B do not apply to sources or activities when the emissions of toxic air pollutants listed in Section 502 exceed the thresholds identified.  If the emissions of toxic air pollutants, identified in Section 502, do not exceed the thresholds specified in the table, the exemptions in 202 A & B may still apply.  Sources listed in Section 402 C are exempted from permitting requirements of toxic air pollutants, but are still subject to exemption requirements in 202 A & B.   

1.5 20 NMAC 2.73, Notice of Intent, does not have any provisions for exemptions similar to those in 20 NMAC 2.72.202.  This policy allows the applicant to claim exemptions listed in 20 NMAC 2.72.202.A for applicability of 20 NMAC 2.73, but not those in 20 NMAC 2.72.202.B.  
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