Qualified Generating Facility Certification (QGF) Fee
Consumer Price Index (CPI) Adjustment for application fees effective January 1, 2013
This document describes how the QGF application fee is calculated and adjusted per 20.2.89 NMAC.
Conclusion:
Based on the methodology described below, the 2013 QGF application fee (20.2.89.400 NMAC), is $5,337.00. The new application fee will be effective 1/1/2013 and will be used to calculate the fee required for each application submitted in 2013.
Regulatory Language
20.2.89.400 NMAC states:

A.
Fees for the review of applications for certification shall be $5,000 per application.


B.
For sources that satisfy the definition of "small business" as defined in Subsection F of 20.2.89.7 NMAC, the permit fee determined by Subsection A of this section shall be divided by two.


C.
Fees collected pursuant to this part shall be included with the application for certification. The department shall refuse to accept any application without inclusion of the fee.


D.
All fees paid pursuant to this part shall be remitted in the form of a corporate or certified check or money order made payable to the environment department at the address specified on the application form. Upon receipt of the check, it shall be deposited in the "state air quality permit fund" established by NMSA 1978, 74-2-15 (1992).


E.
All fees shall be paid in U.S. dollars.


F.
Beginning on January 1, 2010, the fees referenced in this section shall be changed annually by the percentage, if any, of any annual increase in the consumer price index in accordance with Section 502(b)(3)(B)(v) of the federal Clean Air Act.

[20.2.89.400 NMAC - N, 12/20/08; A, 09/26/09]

Consumer Price Index Resources

At the US Department of Labor website (http://www.bls.gov/cpi/home.htm), scroll down a few pages to the section “CPI Tables” and press the “Table Containing History of CPI-U U.S. All Items Indexes and Annual Percent Changes from 1913 to Present” link.  Doing so will generate a table.  Data from a portion of the table is presented below:
Series Id:    CUUR0000SA0
Not Seasonally Adjusted

Area:         U.S. city average

Item:         All items


Base Period:  1982-84=100


[image: image1.emf]Year Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec

2004 185.2 186.2 187.4 188 189.1 189.7 189.4 189.5 189.9 190.9 191 190.3

2005 190.7 191.8 193.3 194.6 194.4 194.5 195.4 196.4 198.8 199.2 197.6 196.8

2006 198.3 198.7 199.8 201.5 202.5 202.9 203.5 203.9 202.9 201.8 201.5 201.8

2007 202.416 203.499 205.352 206.686 207.949 208.352 208.299 207.917 208.49 208.936 210.177 210.036

2008 211.08 211.693 213.528 214.823 216.632 218.815 219.964 219.086 218.783 216.573 212.425 210.228

2009 211.143 212.193 212.709 213.24 213.856 215.693 215.351 215.834 215.969 216.177 216.33 215.949

2010 216.687 216.741 217.631 218.009 218.178 217.965 218.011 218.312 218.439 218.711 218.803 219.179

2011 220.223 221.309 223.467 224.906 225.964 225.722 225.922 226.545 226.889 226.421 226.23 225.672

2012 226.665 227.663 229.392 230.085 229.815 229.478 229.104 230.379


Fee Adjustment Methodology
The first step is to calculate the CPI from August 31, 2011 (226.545) to August 31 of the current year (230.379).  The calculation is from August 31 to August 31 as required by Section 502(b)(3)(B)(v) of the federal Clean Air Act: 
CPI change from 8/31/11 to 8/31/12 is: CPI = (230.379 – 226.545) / 226.545 = 3.834 / 226.545 = 0.0169 (1.69% increase)
Thus, the year-to-year increase in the consumer price index is 1.69%.  Per 20.2.89.400.F NMAC the CPI increase in the QGF application fee in January of 2013 will be 1.69%.  This CPI (1.69%) is applied to the last year’s application fee ($5,248), as shown below.  
The 2013 QGF Application Fee = (1 + CPI) * ($5,248.00) = 1.0169 * $5,248.00 = $5,337.00 (rounded) per application
Therefore, the 2013 QGF application fee is $5,337.00 per application
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		Year		Jan		Feb		Mar		Apr		May		Jun		Jul		Aug		Sep		Oct		Nov		Dec

		2004		185.2		186.2		187.4		188		189.1		189.7		189.4		189.5		189.9		190.9		191		190.3

		2005		190.7		191.8		193.3		194.6		194.4		194.5		195.4		196.4		198.8		199.2		197.6		196.8

		2006		198.3		198.7		199.8		201.5		202.5		202.9		203.5		203.9		202.9		201.8		201.5		201.8

		2007		202.416		203.499		205.352		206.686		207.949		208.352		208.299		207.917		208.49		208.936		210.177		210.036

		2008		211.08		211.693		213.528		214.823		216.632		218.815		219.964		219.086		218.783		216.573		212.425		210.228

		2009		211.143		212.193		212.709		213.24		213.856		215.693		215.351		215.834		215.969		216.177		216.33		215.949

		2010		216.687		216.741		217.631		218.009		218.178		217.965		218.011		218.312		218.439		218.711		218.803		219.179

		2011		220.223		221.309		223.467		224.906		225.964		225.722		225.922		226.545		226.889		226.421		226.23		225.672

		2012		226.665		227.663		229.392		230.085		229.815		229.478		229.104		230.379
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