
The Strategic Water Supply is a first-of-its-kind, innovative initiative to bolster drought 
resilience and clean energy production. FY25, the State of New Mexico will use $250 million 
in severance taxes to make an advanced market commitment to purchasing treated 
brackish and treated produced water. An additional $250 million is planned for FY26 for a 
total commitment of $500 million.   

Benefits to New Mexico 
The Strategic Water Supply:   

• creates jobs, grows our clean energy economy, and supports the nation’s transition to 
renewable energy and advanced manufacturing.  

• spurs industry investment in water treatment without requiring upfront capital 
investments by taxpayers.  

• helps meet the global demand for vital minerals, including lithium, essential 
components of batteries, and another renewable energy source. 

• uses NM’s ample brackish (salty) water aquifers and wasted water from oil and gas 
operations to fuel green hydrogen production and advanced microchips, solar panels, 
wind turbines, and more manufacturing.   

• protects NM’s precious freshwater for community and agricultural use. 

The Strategic Water Supply does not: 
• pollute NM’s aquifers and surface water supplies. 
• allow for the discharge of treated brackish and treated produced waters into the 

environment for any purpose, including drinking water.  
• relieve any oil and gas company of their responsibility to dispose produced water.  
• sell NM’s freshwater supplies to companies.

 
Why now 

• Global warming and aridification are exacerbating water shortages throughout the 
Southwest. The Strategic Water Supply preserves precious freshwater for community 
and agricultural use in a warming environment. Climate models predict up to a 25% 
reduction in available water across NM.  

• Between two and four billion acre-feet of brackish water underneath NM cannot be 
used for human or agricultural purposes but can be used for green hydrogen, electric 
vehicle and battery manufacturing, critical minerals, microchips, solar panels, wind 
turbines, and more.   

• Diverting merely 3% of the 1.2 billion barrels of produced water disposed of in injection 
wells in 2022 to make hydrogen could result in enough energy to fully power over 2 
million homes annually.   

School meals, like instructional materials, are an essential part of every child’s school day, and kids
cannot focus on learning if they are thinking about their next meal. For more than 80% of school-age
children in New Mexico, school breakfast and school lunch provide as much as half of their daily
calories. While New Mexico’s food insecurity rates have seen nationally leading decreases under the
Lujan Grisham administration, 1 in 5 children continue to have limited or uncertain access to healthy,
high-quality food.

Gov. Lujan Grisham is investing in New Mexico children by expanding free, healthy meals to all
students, regardless of family income. Securing free school meals for all sends a clear message that
New Mexicans put our children first, and in turn, lead the way and do right by the next generation -
while becoming one of the first states to set this policy in stone. 

Protect the right of every child – regardless of income or geographic location – to healthy, no-cost
breakfast and lunch while at school 
Eliminate the cost burden shouldered by families, schools, and school districts  
Improve academic and health outcomes for New Mexico children 
Generate economic investment in New Mexico agriculture  

Healthy Universal School Meals for Children Act
Senate Bill 4 – Sponsored by Senator Michael Padilla

BENEFITS TO NEW MEXICO 

Requiring public school districts and charter schools to offer high-quality, healthy meals at no cost
to all students attending schools that operate the National School Lunch Program and School
Breakfast Program. 
Setting meal quality improvement requirements that are tied to a performance-based
reimbursement to incentivize healthier meals for all New Mexico students. 
Creating an additional funding opportunity for the purchase of New Mexico grown, raised, or
processed agricultural products. 
Requiring at least 20 minutes of seated lunch time each day for students in grades K-5 so that
lunch periods are long enough for young children to eat. 
Requiring that all schools rescue, repurpose and donate food that would otherwise go to waste.  

A $32-million investment will eliminate school meal costs and ensure higher quality, healthy meals for
more than 309,000 New Mexico children, making sure that hunger and nutrition are never again a
barrier to learning. This proposal also invests in the renovation and improvement of school kitchens
and levels the playing field for improved meal quality across the state, because every child deserves
healthy meals.

Some key provisions include: 

HOW IT WORKS

Federal waivers that made school meals universally free for two years expired last spring, leaving
69,740 New Mexico students without equal access to meals while at school. Waning support from the
federal government paired with a growing expectation that school meals are a basic right of students
while at school has resulted in a loss of critical revenues for school nutrition programs. (continued)
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Key Terms

Brackish (Salty) Water
Produced Water from Oil & Gas 

Operations

Water Treatment Facilities 

State of New Mexico

Renewable Energy Projects
Zero Emissions

• Green Hydrogen
• Transportation
• Power Generation
• Energy Storage
• and more

Advanced Manufacturing 
Companies

• Solar Panel Manufacturing
• Microchips Manufacturing
• Wind Turbine Manufacturing
• Existing Plants & Factories
• and more

Brackish (Salty) Water - water Sourced from 
underground saltwater aquifersn

Produced Water - water that comes out of 
the well with the crude oil during crude oil 
production

Advanced Market Commitment Process Roadmap 

January 19, 2024 – RFI opens.  

2026 and beyond – Companies treat water at scale and state 
purchases it based on terms of 2024 award. State sells/provides 
treated water to green hydrogen and advanced manufacturing 
companies for use in operations.

2026 – Companies begin treating water, prove that it meets standards 
set in award contract 

2025 – Award recipients build out water treatment facilities.

Fall/Winter 2024 – Anticipated awards. 

Fall 2024 – Request for Proposal and project-specific concept papers 
closes.  

Summer 2024 – Request for Proposal and project-specific concept 
papers opens. 

March 31, 2024 – RFI closes. 

February 15, 2024 – New Mexico Legislative Session ends.  

How it works


