Copper Flat Mine
‘A Mine of Opportunity!’

themacresourcesgroud cot

Introduction H"““‘"*-::__I M |

THEMAC Resources Group Ltd (THEMAC Resources) is a Canadian-based resource
company focused on acquiring, exploring and developing natural resource properties,
bringing innovation and sustainable approaches to mine development, reclamation and
community engagement processes.

THEMAC Resources acquired 100% of the Copper Flat Project in May 2011, and is in the
preliminary phases of returning the Project, a porphyry copper-molybdenum-gold-silver mine,
to production in Sierra County, New Mexico.

Brief Facts:

+ Located approximately 150 miles south of Albuquerque, New Mexico and approximately 20
miles southwest of Truth or Consequences, New Mexico.

< Past producing mine with some civil infrastructure in place: existing foundations, power lines,
flood control, water welis, water pipeline and surface roads.

% More than 250 direct jobs
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Foundation Excavations et HEMAC

« Excavation began early December.

* Pre-existing foundations installed
by Quintana over 30 years ago * Foundations include the Primary
have now been uncovered to Crusher, Concentrator, Assay Lab

evaluate their condition for re-use. and Truck Shop.
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* Socioeconomic study of the Copper Flat Mine conducted by The
Arrowhead Center at NMSU. Important highlights include:

Estimated Job Creation

Arrowhead

* 400-500 direct jobs during construction Center *

» 250+ direct full-time jobs during production
* ~150 indirect and induced jobs created in Sierra County
* 40+ jobs created in rest of New Mexico
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Estimated Impact of Construction and Cap]tal E)G)ti_r\aitures - 2014|
Employment (Labor Income (Value Added

Sierra County 142 $5M ~ $IM
New Mexico 1170 | 1M | sM
Total 1,352 $56 M $79M

Estimated Impact of Operational Expenditures - Per Year
Employment |Labor Income Value Added

Sierra County 385 $28 M/yr. $125 M/yr.
New Mexico 43 $2 M/yr. $6 M/yr.
Total 428 $30 M/yr. $131 M/yr.
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Revenue Impacts  TTTe——

= Total estimated tax revenues generated by construction and operations during 11 year life of

mine:

Revenues to State ($Mil)
$2.1561.7

m Severance Tax

& Processor's Tax

= GRT

m Compensation Tax

m Personal Income Tax
Corporate Income Tax

Total revenue benefit to the state: $49.7 Million / $4.5 M per year to state
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+ Total estimated tax revenues generated by construction and operations during 11 year life of
mine:

Revenues to Local Governments ($ Mil)

= Property Taxes (Sierra
County)

m Gross Receipts Taxes
(Sierra County)

= GRT (Other Counties)

Total revenue benefit to Sierra County: $12.8 Million
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* Collaborative effort with local leaders and educational Institutions to encourage programs to
develop the local skills needed to fill jobs for construction and operatlons.

* Objectives:
» Preference for local quallfied resldents
+ Recruit New Mexico veterans A
* Coilaborate with job tralning programs DORNA ANA COMMUNITY COLLEGE

« Enhance sklliis with on the job training

* Training Curriculum
* Career Readiness Certification Program
* Machine Operation and Safety
*  Print Reading for Industry
* Industrial Electricity
¢ Industrial Electricity Malntenance
* Industrial Mechanical Elements

Truth or Consequences
Municipal Schools

Development Timeline

_COPPERFLAT MINE- PROJECT SCHEDULE
012 2013 b 2014 T
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Permitting Process
Draft Groundwater Model .
Draft €15 Public Commen Period =
Final €15 F
BLM Record of Decision

State Permits (MMD, NMED, GWQ, AQ)

Feasibility Study

Construction
Full Protuction N I R J__L AN S RS N B SN SN
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Jens Deichmann
505-681-2536
jdeichmann@themacresourcesgroup.com

www.themacresourcesgroug.com

Questions? B
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